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ACIG ( Hugh W. Johnson)
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  SCGM-15, doc. 1, p. 14-26, Appendices 1 and 2
Request :
For each of the scenarios listed below, please provide the response and calculations supporting that response for the following :

1. The rate adjustment to be received prospectively (i.e. included in rates) by SCGM in each of the years 1999 and 2000.

2. The rate adjustment to be received by (paid to SCGM) based on actual, performance, indicating the year in which the amount will be received (paid).

3. The rate adjustment to be received by (paid to customers based on the actual results, indicating the year in which the amount will be received (paid).

4. The return on common equity both in absolute dollars and as a percentage of common equity prospectively included in rates.

5. The return on common equity both in absolute dollars and as a percentage of common equity actually achieved, includint the amount to be received by or paid by SCGM to dustomers in the subsequent year.

6. The year 2000 required revenue proposed to be generated through year 2000 rates.

In each of the scenarios listed below, assume that the forecast cost of service is as outlined in Appendix I and assume the average results of the four quality of service indicators is 100 % (all amounts are in $,000).

I. i)
Actual 1999 costs including Expected Operating

Costs of 370,400 and a Performance Bonus le 1,939
709,547

ii) Actual 1999 revenue based upon the rate structure,

normal temperature but lower than forecast volumes
707,608

iii) Forecast 2000 revenue based upon 1999 rates and

2000 volumes
720,000

iv) Expected 2000 costs, including Expected Operating

Costs of 376,697 (370,400 + 1.7% inflation), but

Excluding any adjustments for performance
715,844

II. i)
Actual 1999 costs including Expected Operating Costs 

of 370,400 and a performance Bonus of 1,939
709,547

ii) Actual 1999 revenue based upon the rate structure, normal

temperature but higher than forecast volumes
712,000

iii) Forecast 2000 revenus based upon 1999 rates and

2000 volumes
720,000

iv) Expected 2000 costs, including Expected Operating Costs

of 376,697 (370,400 + 1.7% inflation) but excluding any 

adjustment for performance
715,844

III. i)
Actual 1999 costs including Expected Operating Costs 

of 373,853 and a Performance Bonus of 1,939
713,000

ii) Actual 1999 revenues based upon the rate structure and

 normal weather, but higher volumes
715,000

iii) Forecast 2000 revenus based upon 1999 rates and

2000 volumes
715,000

iv) Expected 2000 costs, including Expected Operating Costs

of 376,697 (373,853 + 1.7% inflation) but excluding any 

adjustments for performance
719,356

IV. i)
Actual 1999 costs including Expected Operating Costs 

of 370,400 (inflation 1.7% but other costs 3,000 higher

than forecast) plus a Performance Bonus of 1,939
712,547

ii) Actual 1999 revenues based upon the rate structure and

normal weather, but higher volumes
715,000

iii) Forecast 2000 revenus based upon 1999 rates and

2000 volumes
720,000

iv) Expected 2000 costs, including Expected Operating Costs

of 376,697 (370,400 + 1.7% inflation), other costs 3,000

higher than 1999, but excluding any adjustments 

for performance
718,844

V. i)
Actual 1999 costs including Expected Operating Costs 

of 370,400 and a Performance Bonus of 1,939
709,547

ii) Actual 1999 revenues based upon the rate structure, colder 

than  normal temperature but lower than forecast normalized

volumes (normalized revenue 700,000)
720,000

iii) Forecast 2000 revenus based upon 1999 rates and

2000 volumes
710,000

iv) Expected 2000 costs, including Expected Operating Costs

of 376,697 (370,400 + 1.7% inflation), other costs 3,000

higher than 1999,  but excluding any  performance

adjustment
718,844

VI. i)
Actual 1999 costs including Expected Operating Costs 

of 371,492 (actual inflation 2% vs 1.7%) and including the

Performance Bonus of 1,939
710,639

ii) Actual 1999 revenue based upon the rate structure,  

normal temperature but lower than forecast volumes
709,547

iii) Forecast 2000 revenues based upon 1999 rates and

2000 volumes
730,000

iv) Expected 2000 costs, including Expected Operating Costs

of 378,922 (371,492 + 2% inflation), but excluding any  

performance adjustment
718,069

VII. i)
Actual 1999 costs including Expected Operating Costs 

of 371,400 and including a Performance Bonus of 1,939
709,547

ii) Actual 1999 revenue based upon the rate structure,  

warmer than normal temperature but on a normalized 

forecast basis, volumes and revenue forecasts would 

have been met (normalized revenue 709,547)
700,000

iii) Forecast 2000 revenues based upon 1999 rates and

2000 volumes
720,000

iv) Expected 2000 costs, including Expected Operating Costs

of 376,697 (370,400 + 1.7% inflation), but excluding any  

performance adjustment
715,844

VIII. i)
Actual 1999 costs including Expected Operating Costs 

of 370,400, other costs 3,000 lower than forecast  and 

a Performance Bonus of 1,939
706,547

ii) Actual 1999 revenue based upon the rate structure,  

normal temperature
709,547

iii) Forecast 2000 revenues based upon 1999 rates and

2000 volumes
720,000

iv) Expected 2000 costs, including Expected Operating Costs

of 376,697 (370,400 + 1.7% inflation), but excluding any  

performance adjustment
715,844

IX. i)
Actual 1999 costs including Expected Operating Costs 

of 367,400 (3,000 lower than forecast), other costs lower 

than forecast  by 3,000 and a Performance Bonus of 1,939
703,547

ii) Actual 1999 revenue based upon the rate structure,  

normal temperature and forecast volumes
709,547

iii) Forecast 2000 revenues based upon 1999 rates and

2000 volumes
720,000

iv) Expected 2000 costs, including Expected Operating Costs

of 373,646 (367,400 + 1.7% inflation), but excluding any  

performance adjustment
712,793

X. i)
Actual 1999 costs including Expected Operating Costs 

of 367,400, other costs lower than forecast  by 3,000 

and a Performance Bonus of 1,939
703,547

ii) Actual 1999 revenue based upon the rate structure,  

normal temperature and forecast volumes
709,547

iii) Forecast 2000 revenues based upon 1999 rates and

2000 volumes
720,000

iv) Expected 2000 costs, including Expected Operating Costs

of 367,697 (367,400 + 3,000 + 1.7% inflation), but excluding 

any  performance adjustment
715,844

XI. i)
Actual 1999 costs including Expected Operating Costs 

of 367,400, other costs lower than forecast  by 3,000 

and a Performance Bonus of 1,939
703,547

ii) Actual 1999 revenue based upon the rate structure,  

normal temperature and forecast volumes
706,000

iii) Forecast 2000 revenues based upon 1999 rates and

2000 volumes
712,000

iv) Expected 2000 costs, including Expected Operating Costs

of 373,646 (367,400 + 1.7% inflation), but excluding 

any  performance adjustment
712,793

XII. i)
Actual 1999 costs including Expected Operating Costs 

of 369,400 (1,000 lower than forecast) 

and a Performance Bonus of 1,939
705,547

ii) Actual 1999 revenue based upon the rate structure,  

normal temperature and forecast volumes
703,000

iii) Forecast 2000 revenues based upon 1999 rates and

2000 volumes
710,000

iv) Expected 2000 costs, including Expected Operating Costs

of 375,680 (369,400 + 1.7% inflation), but excluding 

any  performance adjustment
714,827

Réponse 

Voir tableau page suivante.

[image: image1.wmf]SCÉNARIOS

ANNÉE

I

II

III

IV

V

VI

Hypothèses

i

Coût d'exploitation réel 1999

709547

709547

713000

712547

709547

710639

ii

Revenu réel 1999

707608

712000

715000

715000

720000

709547

iii

Coût de service attendu 2000

720000

720000

715000

720000

710000

730000

iv

Coût de service requis 2000

715844

715844

719356

718844

718844

718069

Résultats

1-

Ajustement tarifaire

1999

1939

1939

1939

1939

1939

1939

2000

2771

2771

0

771

0

7954

2-

Trop-perçu ou (manque à gagner)-SCGM

1999

0

818

667

818

3484

0

3-

Trop-perçu ou (manque à gagner)-Clients

1999

0

1635

1333

1635

6969

0

4-

Rendement sur l'avoir des sociétaires autorisé 

1999

58071

58071

58071

58071

58071

58071

10,80%

10,80%

10,80%

10,80%

10,80%

10,80%

5-

Rendement sur l'avoir des sociétaires réel

1999

56847

58587

58492

58587

60269

57381

10,57%

10,89%

10,88%

10,89%

11,21%

10,67%

6-

Revenu requis à être généré par la grille tarifaire

2000

718615

718615

719356

719615

718844

726023

VII

VIII

IX

X

XI

XII

Hypothèses

i

Coût d'exploitation réel 1999

709547

706547

703547

703547

703547

705547

ii

Revenu réel 1999

700000

709547

709547

709547

706000

703000

iii

Coût de service attendu 2000

720000

720000

720000

720000

712000

710000

iv

Coût de service requis 2000

715844

715844

712793

715844

712793

714827

Résultats

1-

Ajustement tarifaire

1999

1939

1939

1939

1939

1939

1939

2000

2771

2771

4805

2771

0

0

2-

Trop-perçu ou (manque à gagner)-SCGM

1999

-2536

1000

2000

2000

818

-203

3-

Trop-perçu ou (manque à gagner)-Clients

1999

-5072

2000

4000

4000

1635

-405

4-

Rendement sur l'avoir des sociétaires autorisé 

1999

58071

58071

58071

58071

58071

58071

10,80%

10,80%

10,80%

10,80%

10,80%

10,80%

5-

Rendement sur l'avoir des sociétaires réel

1999

55247

58702

59333

59333

58587

56719

10,27%

10,91%

11,03%

11,03%

10,89%

10,55%

6-

Revenu requis à être généré par la grille tarifaire

2000

718615

718615

717598

718615

712793

714827
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